
68. ADJUSTMENTS BUDGET IN TERMS OF SECTION 28(2)(b) OF LOCAL 
GOVERNMENT MUNICIPAL FINANCE MANAGEMENT ACT 56 OF 2003 
(Budget and Treasury Office) (GD)

1. STRATEGIC THRUST

To 

ensure sustainable municipal financial viability and management including good 

governance and public participation.

2. PURPOSE OF THE REPORT

The purpose of the report is to table the Adjustments Budget in terms of Section 

28(2)(b) of Local Government Municipal Finance Management Act 56 of 2003.

3. BACKGROUND

The MTREF 2024/2025 was approved on the 22 May 2024 as per Council Item no 49.

Adjustment Budget 2024/25 was approved by Council on the 28th February 2025 as 

per Council Item 12 in line with the requirements of Section 28(1) and (2) of the 

Municipal Finance Management Act (MFMA), number 56 of 2003.

On the 28th March 2025 the municipality received Government Gazette No. 52381

dated 25th March 2025 published in accordance with sections 18 and 19 of the DoRA 

(Act No. 24 of 2024) NB: This was after the approval of the adjustment budget.

4. DISCUSSIONS

The adjustment budget as proposed is presented in accordance with the Municipal 

Budgeting Reporting Regulation 23 (3). The latest amendments to grant allocations 

affecting Rustenburg Local Municipality (RLM) in terms of Government Gazette No. 

52381 are as follows:



- Increase: Public Transport Network Grant (PTNG): + R258 000 000

- Decrease: Water Services Infrastructure Grant 

(WSIG):

- R 25 000 000

- Decrease: Integrated National Electrification 

Programme (INEP):

- R 1 252 000

- Decrease: Neighbourhood Development Grand 

(NDG):

- R 1 920 000

- Decrease: Municipal Infrastructure Grant - R  14 269 000

- TOTAL Increase + R215 559 000

Referenced as ANNEXURE A GOVERNMENT GAZETTE NO. 52381 dated 25th

March 2025

The latest amendments to grant allocations will have an impact on the approved 

budget for the 2024/25 financial year. Where it is appropriate, funds will be reduced 

and increased from and to specific priority programmes according to Gazette No. 

52381.

Referenced as ANNEXURE B BREAKDOWN OF PROGRAMES/PROJECTS
ADJUSTED in terms of GOVERNMENT GAZETTE NO. 52381

The programmes/projects adjusted resulted in the following:

Total revenue amended from R7,642 billion to R7,857 billion showing an

increase of R216 million due to additional grant revenue.

Total expenditure amended from R6,886 billion to R7,144 billion showing an

increase of R258 million due to additional grant expenditure.

Surplus amended from R755 million to R713 million showing a decrease of 

R42 million.

Capital Budget amended from R689 million to R656 million a decrease of 

R42 million due to additional grant expenditure.



Nett surplus after capital budget remains unchanged at R57 million as the nett 

effect of the additional grant revenue and grant expenditure is zero.

CONSOLIDATED OVERVIEW OF IMPACT ON APPROVED ADJUSTMENT BUDGET 
2024/25

 DESCRIPTION 

 ADJUSTED 
BUDGET BEFORE 
AMENDMENTS 

 AMENDMENTS 
GAZETTE 52381 

 ADJUSTED 
BUDGET AFTER 
AMENDMENTS 

 ADJUSTED 
BUDGET 

 ADJUSTED 
BUDGET 

 2024/2025  2024/2025  2024/2025  2025/2026  2026/2027 

 R'000  R'000  R'000  R'000  R'000 

 Total Revenue (incl Capital Transfer and 
Contributions)                    7 641 798                       215 559                    7 857 357                    8 891 617                    9 314 402 

 Total Expenditure                    6 886 111                       258 000                    7 144 111                    7 901 791                    8 255 082 

 Surplus/Deficit                       755 687 -                       42 441                       713 246                       989 826                    1 059 320 

 Total Capital Expenditure                       698 300 -                       42 441                       655 859                       620 422                       630 623 

 Nett Surplus after Capital Expenditure                          57 387                                       -                          57 387                       369 404                       428 697 

Details of the amended allocations are demonstrated in the Gazette 52381 -

STOPPING and REALLOCATION IN TERMS OF SECTION 18 and 19 of DoRA,

referenced as Annexure A and the detailed list of programmes/projects amended

referenced as Annexure B. Amended B Schedule in the prescribed format in 

referenced as Annexure C.

The organisational structure on the latest National Treasury B - Schedule template 

differs to the municipal organisational structure. This is because the organisational 

structure on the latest budget template is based on the function segment. This 

segment provides for the classification of the budget according to the function or 

service delivery objective. Details of the adjustment budget according to our internal 

municipal structure is reference as Annexure E.



5. FINANCIAL COMMENTS

In terms of Section 15 of the Municipal Finance Management Act no 56 of 2003 

(MFMA), a municipality may only incur expenditure in terms of an approved budget. 

The amended grant allocations result in the following changes:

Total revenue amended from R7,642 billion to R7,857 billion showing an 

increase of R215 million due to additional grant revenue.

Total operating expenditure amended from R6,886 billion to R7,144 billion 

showing an increase of R258 million due to additional grant expenditure.

Capital expenditure amended from R689 million to R656 million a decrease 

of R42 million due to reduced grant expenditure.

Nett surplus after capital budget remains unchanged at R57 million as the nett 

effect of the additional grant revenue and grant expenditure is zero.

6. LEGAL COMMENTS

This report is informed by the principles of corporate governance as well as the 

principles of intergovernmental relations, in terms of which the municipality received 

a Government Gazette dated the 25th March 2025 issued in accordance with the 

provisions of Section 18 and 19 of the Division of Revenue Act as amended (DORA). 

According to Section 18 of DORA the National Treasury may in its discretion or at the 

request of a transferring National Office halt the transfer of Schedule 4 and 5 

allocations pertaining to an underspending in respect of Municipal Infrastructure 

Grant (MIG) or non-compliance with conditional grant framework. The main aim of 

Section 18 of DORA is not to apply punitive measures but to prevent the transfer of 

additional funds to municipality that have unspent transferred funds by stopping the 

allocations for purpose of avoiding fiscal dumping and to support fast moving 

projects within the current financial year. The stopping of the allocations does not 

mean that projects should halt instead municipality should reprioritize to accelerate 

existing committed projects. 



On the other hand, Section 19 of DORA enables the re-allocation of stopped funds. 

This re-allocation is approved based on improved performance by a municipality, 

essentially if municipality shows better performance, it may be considered for 

additional funding in future.

Since that the above was received after the approval of the adjustment budget, the 

Municipality is allowed to revise, align the approved annual budget through an 

adjustment budget process when circumstances change during the fiscal year, such 

as unexpected revenue or expenditure variations. In this regard , reference should 

be made to the provisions of Section 28(2) (b) of the MFMA read with Regulation 

23(3) of the Municipal Budget and Reporting Regulations as published under 

national or provincial adjustment budget allocates or transfers additional revenues to 

a municipality, the Mayor of the municipality must , at the next available council 

meeting , but within 60 days of the approval of the relevant national or provincial 

adjustments budget, table an adjustments budget referred to in Section 28 (2) (b) of 

the MFMA in the municipal council to appropriate  these additional revenues

7. LEGAL IMPLICATIONS 

Due to the reason that an act of parliament become binding on everyone when it is 

published in the Gazette therefore anyone who fails to comply with the provisions as 

contained in the government gazette or DORA may be held liable on the basis of 

financial misconduct in terms of Section 171 read with Section 173 of MFMA.  



This item served before the Special Mayoral on the 26 May 2025 and the 
following recommendations were made:

RECOMMENDED ACTION

1. That the report ADJUSTMENTS BUDGET IN TERMS OF 
SECTION 28(2)(b) OF LOCAL GOVERNMENT MUNICIPAL 
FINANCE MANAGEMENT ACT 56 OF 2003 be noted.

CC

2. The Government Gazette No. 52381 dated the 25th March 
2025,
referenced as Annexure A be considered,

CC

3.
That Council approves the amended projects as a result of 
amendment to grant allocations referenced as Annexure B.

CC

4. That Council approves the amended B Schedule as a result of 
amendment to grant allocations referenced as Annexure C.

CC

5. That the Quality Assurance Certificate attached as Annexure D
be considered.

CC

6. That the budget per municipal directorate according to our 
internal municipal structure be considered as Annexure E.

CC




























































































































































































































































